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What is not a likely benefit of free trade?

A consumers should experience lower prices

B consumers should have a greater choice of goods
C firms could be protected from foreign competition

D firms could take advantage of economies of scale
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What might encourage international specialisation between countries?

A free trade
inefficiencies in production

labour immobility
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tariffs
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What is an advantage to a firm of specialisation at a national level?

A dependency on supplies from other countries
greater competition from overseas firms

greater depletion of the country’s natural resources
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lower average costs due to economies of scale



