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What does a successful supply-side policy increase in an economy?21

the level of unemploymentA

the production possibilitiesB

the rate of inflationC

the rate of interestD

In one particular year, South Sudan’s population growth was 1.3% while its GDP growth was 2%.

What is the most likely consequence of this?

22

GDP per capita will decreaseA

the rate of inflation will decreaseB

the standard of living will increaseC

unemployment will increaseD

What are the correct definitions of unemployment and employment relative to the number of people
of working age?

23

employmentunemployment

those who are not in
full-time education

those who want a job but cannot
get one at the current wage rate

A

those who have a job
at the current wage rate

those who want a job but cannot
get one at the current wage rate

B

those who are not in
full-time education

those without a jobC

those who have a job at
the current wage rate

those without a jobD
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Worker X earns less than worker Y.

What is most likely to be true of worker X?

11

They have a longer period of training than worker Y.A

They have a longer working day than worker Y.B

They have skills that are more in demand than worker Y.C

They have weaker bargaining power than worker Y.D

What would increase the strength of a trade union?12

a growth in part-time employmentA

a growth in the membershipB

a rise in the national minimum wageC

a rise in the standard of livingD

The size of the domestic car industry in Japan has enabled Japanese car producers to be more
price competitive than rival car producers.

What is an explanation for this?

13

Economies of scale are present in the Japanese car industry.A

Managerial problems exist in the Japanese car industry.B

Productivity is low in Japan.C

The Japanese car industry is very labour-intensive.D

The table shows the output of cakes from four bakeries, A, B, C and D.

Which bakery has the highest labour productivity?

14

output
(cakes per day)

labour
(hours per day)

4010A

64040B

75050C

500100D
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What is likely to cause deflation?24

higher employmentA

higher production costsB

increased money supplyC

technological advancesD

What is the most likely reason that an improved standard of education will alleviate poverty?25

It will decrease the productivity of workers.A

It will decrease the rate of unemployment.B

It will increase the government budget deficit.C

It will increase the rate of inflation of an economy.D

What will increase a country's population, all other things being equal?26

a rise in emigrationA

a rise in immigrationB

death rates higher than birth ratesC

decreased life expectancyD

Country Y decides to specialise in the domestic mining of rare metals required in the production of
electric-car batteries.

What is a likely benefit of this for country Y?

27

increased emigrationA

increased exportsB

increased importsC

increased tariff revenueD
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The table shows the costs and output of a firm.14

$10 000total cost

$8000total variable cost

10quantity

What is the average fixed cost of the firm?

$2000D$1000C$800B$200A

A clothing manufacturer expands by taking over a clothing retailer.

Which type of merger is this?

15

backward verticalA

conglomerateB

forward verticalC

horizontalD

What is likely to happen if a previously competitive market becomes a monopoly?16

the size of
the firm

economies
of scale

barriers to
entry

increasesdecreasedecreaseA

decreasesincreasedecreaseB

decreasesdecreaseincreaseC

increasesincreaseincreaseD

Which macroeconomic aim, if achieved, is most likely to increase a government budget surplus?17

full employmentA

income redistributionB

low inflationC

balance of payments stabilityD
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