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A bridge is built over a river which enables journey times to be reduced.

The table shows costs and benefits of building the bridge.
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Which calculation represents social benefit?

$12000 – $10000 = $2000A

$8000 – $5000 = $3000B

$12000 + $5000 = $17000C

$8000 + $12000 = $20000D

What is not a role of the central bank?10

to act as the lender of last resortA

to hold deposits from the general publicB

to issue notes and coinsC

to manage the gold reserves of the countryD

The table shows the proportion of disposable income spent on three different goods by four different
households.

Which household is likely to have the lowest income?
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What is least likely to increase the geographical mobility of labour?1

greater provision of information about available jobsA

improved roads and communication networkB

increased opportunities for education and trainingC

strengthened family ties and relationshipsD

Which value does opportunity cost measure?2

environmental damageA

next best alternative forgoneB

output of labourC

price paidD

The diagram shows a production possibility curve (PPC).

Which position is most likely to lead to the greatest outward shift of the PPC?
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What is not a function of prices in a market economy?4

prices allow income to be distributed equallyA

prices ration scarce resources among economic agentsB

prices rise and fall to reflect shortages and surplusesC

prices send information to consumers and producersD
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The diagram shows the average total costs (ATC) and average fixed costs (AFC) for a firm.16
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Which statement is correct?

At output X, average variable costs are lower than average fixed costs.A

At output Y, total variable costs are greater than total fixed costs.B

Between outputs W and Z, total fixed costs are falling.C

Between outputs W and Y, average variable costs have not changed.D

What is a macroeconomic aim of a government?17

high external costsA

high sales taxB

low unemploymentC

low wagesD

What is a principle of taxation?18

equality between social cost and social benefitA

fairness between taxpayersB

profit maximisation by firmsC

tax revenue maximisationD
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The diagram shows the market for ice cream and the effects of very hot weather.7
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If prices had remained at P1 even during the hot weather, what was likely to have happened 
in the market for ice cream?

equilibriumA

excess supplyB

rising profitsC

shortageD

The supply of which good is likely to be most price elastic?8

time taken to
produce the good

the good is
easily stored

one daynoA

one yearnoB

one dayyesC

one yearyesD

What is a characteristic of a demerit good?9

it is more beneficial to the consumer than they realiseA

it is overconsumed in the free marketB

it is underproduced in the free marketC

it provides external benefitsD
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