International trade and globalisation
IGCSE Economics - Vocabulary in context

Word

Example

<__) trade /tred/

specialisat ion /spefolar'zetn/

exports /'eksports/

free trade /fri: treid/

& imports /m'po:ts/
@ domestic /do'mestik/
@ living standards /vy 'stendadz/

x compete /kem'pit/

CD dependent /dr'pendant/

globalisation /glssbslar'zerfn/

(z) multinational company

/,maltr'naefonl 'kampani/

F:] host country /heust kantri/

Fair trade can help poor countries develop.

Specialisation means each worker or country does
what it is best at.

Chinese cars sold abroad are Chinese exports.

Phones made in Korea and sold in France are French
imports.

With free trade, countries buy and sell without taxes
on imports.

Domestic means inside the home country.

Better jobs raise living standards.

Firms compete for customers.

A country dependent on one crop suffers when its
price falls.

Globalisation links countries through trade, money
and ideas.

A multinational company operates in more than
one country.

The host country is the country where a foreign
company sets up.
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O trade protection /tred pro'tekfn/
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tariff /terf/

quota /kwasts/

subsidy /'sabsidi/

embargo /em'ba:gav/

infant industry /'mfant 'mdastri/

dumping /dampmy/

exchange rate /eks'tfemdsreit/

currency /'karensi/

floating exchange rate
/'flavtiy eks'tfeinds reit/

demand /d'mend/

supply /so'pla/

inflation /m'flerfn/

investment /in'vestmont/

Import restrictions are instruments of trade
protection.

A tariff is a tax on imported goods.

An import quota limits how many cars can come in.

A subsidy is money from the government that lowers
a firm’s costs.

An embargo stops all trade with one country.

An infant industry is a new industry that may need
protection while it grows.

Dumping means selling goods abroad below their
cost.

The exchange rate is the price of one currency in
another.

The yuan is China’s currency.

A floating exchange rate moves up and down with
supply and demand.

Hot weather increases the demand for ice cream.

A new bakery increases the supply of bread.

Inflation means prices in general are rising.

Buying new machines for a factory is investment.
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speculation /spekjo'lerfn/

appreciation /sprifiern/

depreciation /diprifiern/

balance of payments

/'baelans ov 'permants/

current account /karentos'kaont/

trade in goods /treddm godz/

trade in services /treid mn 's3visiz/

primary income

/'praimeri 'kam/

secondary income
/'sekandari 'gkam/

current account deficit
/'karant o'kaont 'defisit/

current account surplus
/'karant a'kaont 's3:plas/

competitiveness /kom'petitivnas/

Speculation on a currency can push its value up or
down quickly.

An appreciation of the yuan makes Chinese exports
dearer abroad.

A currency depreciation makes imports more
expensive.

The balance of payments records all money flowing
into and out of a country.

Money from selling services abroad goes into the
current account.

Selling cars and oil abroad is trade in goods.

Selling banking and tourism abroad is trade in
services.

Wages and investment returns from abroad are
primary income.

Personal transfers from abroad are secondary
income.

A current account deficit means a country spends
more abroad than it earns.

A current account surplus means a country earns
more abroad than it spends.

Lower costs improve a firm’s competitiveness
against foreign firms.
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x retaliation /rtellefn/ When one country raised its taxes on imports, the
other country answered with retaliation.
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