Government and the macroeconomy
IGCSE Economics - Vocabulary in context
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macroeconomy /mekrarrkonami/

economic growth
/ika'nomik gravd/

full employment /fol em'ploment/

unemployment /anem'plormant/

price stablhty /pras sta'biliti/

inflation /m'flen/

balance of payments

/'beelans pv 'permants/

redistribution of income
/ riz distri'bju:fn ov 'kam/

conflict /konflikt/

Fiscal policy /fiskl 'polisi/

government spending

/'gavenmant 'spendiy/

The macroeconomy is the whole economy of a
country.

Economic growth means the economy makes more
each year.

Full employment means nearly everyone who wants
a job has one.

Unemployment counts people who want a job but
do not have one.

Price stability means prices rise only slowly.

Inflation means prices in general are rising.

The balance of payments records all money flowing
into and out of a country.

A redistribution of income moves money from
richer people to poorer people.

There can be conflict between two aims, such as low
inflation and low unemployment.

Fiscal policy changes taxes and government
spending.

Government spending pays for schools, hospitals
and the army.
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taxation /taek'serfn/
@ budget /'badzit/

AN budget deficit /'badzt 'defisit/

d

budget surplus /badst 'ssplas/

fe

direct tax /dar'rekt taeks/

income /'mkam/

pI‘Oﬁt /'profit/

indirect tax /mdar'rekt teks/
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progressive tax /pra'gresiv teeks/

W\ regressive tax /rgresw taks/

= proportional tax
/pra'pofonl teks/

@ demand /d'mend/

(\SD Monetary policy

/'manttari 'polisi/

Taxation is how the government takes money from
people and firms.

The budget sets planned spending for the coming
year.

A budget deficit means the government spends more
than it collects in tax.

A budget surplus occurs when government revenue
exceeds spending.

Income tax is a direct tax.

Wages are income received over time.

If sales are bigger than costs, the firm makes a profit.

VAT is an indirect tax.

VAT

Income tax is a progressive tax: richer people pay a
bigger share.

A regressive tax takes a bigger share from poorer
people.

A proportional tax takes the same share of
everyone’s income.

Hot weather increases the demand for ice cream.

Monetary policy changes interest rates to control
inflation.
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i central bank /sentral bank/

money supply /'maniso'pla/

M invest /m'vest/

B

Supply-side policy
/sa'plar said 'polisi/

7

factors of production
/'feektaz v pra‘dakfn/

D

productivity /prodok'tviti/

privatisation /prawesta'zein/

deregulation /di:regjo'lerfn/

incentives /m'sentvz/

& % O

gross domestic product
/graus do'mestik 'prodakt/

©

Real /ril/

0

business cycle /biznas 'sakl/

" boom /buzm/

The central bank sets interest rates.

The money supply is the total amount of money in
the economy.

Firms may invest in machines to increase future
output.

Better training is a supply-side policy.

Land, workers and machines are factors of
production.

Better machines raise productivity: more output per
hour.

Privatisation sells a state-owned firm to private
owners.

Deregulation removes rules that stop new firms from
entering.

Lower prices are incentives for people to buy more.

Gross domestic product is the value of everything
a country makes in a year.

Real GDP takes away the effect of rising prices.
GDP

A business cycle includes expansions and
contractions in economic activity.

A boom is a period of strong economic activity.
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recession /ri'sefn/

Slump /slamp/

recovery /rikaveri/

liViIlg standards /'lvig 'steendadz/

claimant count /klemont kaont/

unemployment benefit

/anem'ploimant 'benifit/

labour force survey

/'letba fo:s 's3:ver/

labour force /lewbs fos/

frictional unemployment

/'frikfonl anem'plormant/

structural unemployment

/'straktforal Anem'ploimant/

cyclical unemployment

/'saiklikl anem'plorment/

primary sector /prameri'sekto/

A recession is a long fall in economic activity.

In a slump, output falls and many people lose their
jobs.

A recovery brings rising activity after a downturn.

Better jobs raise living standards.

The claimant count is the number of people getting
unemployment benefits.

People without work may get unemployment
benefit.

The labour force survey asks people directly
whether they have a job.

The labour force is everyone who has a job or is
looking for one.

Frictional unemployment happens while people
move from one job to the next.

When coal mines close, miners face structural
unemployment because their skills are no longer
needed.

Cyclical unemployment rises when the whole
economy slows down.

Fishing belongs to the primary sector.
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[ secondary sector
/'sekandari 'sekta/

£ tertiary sector /tsfjri'sekto/

W deindustrialisation
/ demda strialar'zerfn/

My deflation /diflerfn/

a

Consumer Prices Index

/ken'su:ma 'praisiz 'mdeks/

K_E welght /wert/

G

demand-pull /di'meend pol/

N cost-push /kostpof/

(2 purchasing power
/'pa:tfisiy 'pava/

o .
%% interest rate /mtrestrert/

<__> exchange rate /eks'tfeinds reit/

o .
% percentage points
/pa'sentidz points/

Car manufacturing belongs to the secondary sector.

Banking belongs to the tertiary sector.

Deindustrialisation means factories become a
smaller part of the economy.

During deflation, prices in general fall.

The Consumer Prices Index tracks the price of
everyday goods.

The weight on the edge is the distance.

Demand-pull inflation happens when people want to
buy more than firms can make.

Cost-push inflation happens when oil and wages cost
more.

When prices rise, the purchasing power of your
money falls.

When the interest rate rises, borrowing money costs
more.

The exchange rate is the price of one currency in
another.

A rise from 30% to 35% is five percentage points.
30% 35%
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