Microeconomic decision-makers
IGCSE Economics - Vocabulary in context

Word

Example

<__> barter /bats/

money /'mani/

medium of exchange
/'mizdiom v eks'tfernds/

N

6 store of value /sto: ov'valju:/
unit of account /Yjumnit ov a'’kaont/

E-(s means of deferred payment

/mimnz ov dr'fs:d '‘permant/

@ durable /djsersbl/
[ﬂ] portable /potabl/
— divisible /drvizbl/
il central bank /sentrol bank/

o] .
% interest rate /mtrestrert/

[E]] commercial banks
/ka'm3:fl baenks/

In barter, people swap goods without using money.

We use money to buy things and to measure what
they are worth.

Money is a medium of exchange: people accept it
in return for goods.

Money is a store of value: you can keep it and spend
it later.

Money is a unit of account: we use it to compare
the prices of things.

Money is a means of deferred payment: you can
pay a debt later.

Coins are durable: they last for many years.

Money is portable: it is easy to carry.

Money is divisible: a dollar can be split into cents.

The central bank sets interest rates.

When the interest rate rises, borrowing money costs
more.

Commercial banks keep people’s savings and give
loans.
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firms /faxmz/

household /havshsvld/

saving /'sewvin/

borrowing /‘borsom/

income /'1gkam/

confidence /konfidsns/

occupation /pkjo'pefn/

wage /weids/

skill /ski/

qualiﬁcations / kwolifr'ketfnz/

trade unions /tred jumnienz/

discrimination /diskrimr'neifn/

division of labour
/di'vizn ov 'letba/

specialisation /speflar'zeifn/

capital /keprtl/

Many firms sell phones.

Each household decides how to spend its income.

Saving means keeping some of your income instead of
spending it.

Borrowing money for a house means paying it back
over many years.

Wages are income received over time.

When confidence is high, people spend more.

Her occupation is nurse.

Her wage is the money she gets for each hour of work.

Coding is a useful skill.

The job needs a degree and other qualifications.

Trade unions ask for higher pay for their members.

Paying women less for the same work is
discrimination.

Division of labour gives each worker one task.

Specialisation means each worker or country does
what it is best at.

Machines and buildings are capital.
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@ market /'mackit/
%O merger /'msdss/

<__> horizontal merger

//hori'zontl 'ma:dza/

T vertical merger /vstikl'madse/

E:? conglomerate merger

/ken'glomarert 'm3:dza/
M business failure /biznes 'feilia/
@ demand /di'maend/

Py labour-intensive /'letba mn'tensiv/

} labour /les/

capital-intensive

©

/'keepitl mn'tensiv/

productivity /prodok'tviti/

©)
@ factors of production
/'feektaz v pra'dakfn/

enterprise /'entapraiz/

m] land /lznd/
o

The market for phones in China is huge.

A merger joins two businesses into one.

Two car makers joining is a horizontal merger.

A car maker buying a tyre maker is a vertical
merger.

A food firm buying a bank is a conglomerate
merger.

Low sales and high costs can lead to business failure.

N

Hot weather increases the demand for ice cream.

A labour-intensive farm uses many workers and few
machines.

Labour is the work people do.

A capital-intensive factory uses many machines and
few workers.

Better machines raise productivity: more output per
hour.

Land, workers and machines are factors of
production.

Fields, forests and oil are all land in economics.

N

Enterprise means taking a risk to start a business.
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economies of scale

/1'kpnamiz ov skeil/

diseconomies of scale

/ dist’konamiz v skeil/

cost /kost/

fixed costs /fikst kosts/

variable costs /'vesrisbl kosts/

total cost /'‘tootl kost/

average cost /'‘evridskost/

revenue /'revenju:/

total revenue /'taotl 'revanju:/

average revenue

/'@evridz 'revanju:/

pI‘Oﬁt /'profit/

Ob_] ectives /ob'dzektivz/

survival /sa'varvl/

gI‘OWth /gravb/

Large firms gain economies of scale, so each unit
costs less.

A very large firm can face diseconomies of scale,
such as slow decisions.

The cost of making each shirt is ¥30.
¥30

Rent is one of the fixed costs: it stays the same

however much you make.

Raw materials are variable costs: they rise as you
make more.

Total cost is fixed cost plus variable cost.

Average cost is total cost divided by the number of
units.

Revenue is earned from selling goods or services.

Price times quantity sold gives total revenue.

Average revenue is revenue per unit sold.

If sales are bigger than costs, the firm makes a profit.

The objectives are clear targets that help the firm
reach its aims.

In a crisis, a small firm’s main aim is survival.

Opening another shop can support the firm’s growth.
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Word Example

x competition /komps'tyn/ Two plants are in competition for light.
g monopoly /monopsli/ A monopoly is the only seller in a market.
@ barriers to entry High start-up costs can act as barriers to entry.

/'baeriaz tv 'entri/
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