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1

Sid owns a business selling cars. He operates a petty cash system and maintains the float at
$350. The float is restored on the first day of each month from the business bank account.

Sid has provided the following information:

2025
April 1 Balance b/d
3 Bought petrol
4 Bought tea, coffee and juice — for staff
9  Paid taxi fare for customer
11 Paid AB Autoparts, a credit supplier
12 Paid for printer paper
14  Paid window cleaner
27  Bought train ticket for member of staff
30 Paid office cleaner
REQUIRED

350

36

24
78

30
8.50
45

(a) Prepare Sid’s petty cash book for the month of April on page 3. Balance the petty cash book at
30 April 2025 and bring down the balance at 1 May 2025. Restore the float to the agreed level.

Ledger
accounts

$
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Travel
expenses

$

Office

expenses

$

Fuel

Cleaning

$

Total

paid

$

Details

Date

Total

received

$
350

Details

Date

April 1 | Balance

[12]
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(b) State the name of the system used to maintain petty cash books.

(d) State two reasons why there might be a difference between the balance on the petty cash
account and the money in the petty cash box.

Sid made the following transactions during the month of May 2025:
*  withdrew $1500 cash from the business bank account for his own personal use

*  bought car parts on credit from AB Autoparts. The list price of the parts was $830 but was
subject to 20% trade discount.

REQUIRED
(e) Show the journal entries to record these transactions. Narratives are not required.

Sid
Journal

Details Debit Credit

[4]

[Total: 20]

Ramon is an entrepreneur. He plans to start up a home tutoring service to provide students with
extra help to learn maths. Ramon is considering buying a franchise. He has prepared a business
plan but is concerned about how an increase in the rate of inflation might affect his business. Ramon
wants to know whether crowdfunding is the best source of finance for a start-up business to use.

(a) Define ‘inflation’.

........................................................................................................................................... [2]
(b) Identify two characteristics of a successful entrepreneur.

CharacteriStC T: ...ttt et re e

CharacteriStC 2: .....oiuiiiiieie ettt

........................................................................................................................................... [2]
(c) Outline two ways a business plan might help Ramon.

VY T e e e

VY 2 e e e bttt e et e e s e e e et e e e nnae s

........................................................................................................................................... [4]
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(d) Explain one advantage and one disadvantage to Ramon of buying a franchise.

P e AV 141 =T [ TR PPRR

(e) Do you think crowdfunding is the best source of finance for a start-up business to use? Justify
your answer.




