IGCSE BUSINESS STUDIES « HOLIDAY HOMEWORK {&#ifEL

5 Finance for business — Part 1

Name: Class: Date:

Vocabulary Fa)jC

Write each word three times. R4S FAIRPE =k

English Fi3C Write it 3 times (English)

finance Ve

Start-up capital  JEEEL
internal sources R4
external sources  AME 4

bank loan ARATHEER

Recall

Businesses need finance %4 (money) to start, to run day-to-day and to grow.

New ideas

Read these first, then do the Practice.

B 1 Why finance is needed
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start up

finance run day-to-day

grow / expand

Start-up capital JH5% 4 is the money needed to begin a new business.

B 2 Sources of finance

internal external
owner'’s savings bank loan
retained profit selling shares
selling assets overdraft

« internal sources N#B¥%4: come from inside the business;
+ external sources FMP%E 4 come from outside (e.g. a bank loan FfTH¥EK).

Watch out: internal finance comes from inside the business (owner’s savings, re-
tained profit); external finance comes from outside (a bank loan, selling shares). A
bank loan must be repaid with interest.
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Practice
Try these in order.

5.1 Give two reasons a business needs finance.

5.2 What is start-up capital? 1]

5.3 Give one internal source of finance.

5.4 Give one external source of finance. [1]

5.5 Is a bank loan an internal or an external source? 1]

5.6 Challenge. A person wants to start a small shop. Suggest one internal and one
external source of finance they could use, and one drawback of each. 4]
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