Financial information and decisions
IGCSE Business Studies - Vocabulary in context

Word Example

@9) finance /famans/ The firm needs finance to buy new machines.
(\9) start-up capital /statap kepitl/ She used her savings as start-up capital.
RA . . . . .

¢ N €Xpansion /ek'spanfn/ During an expansion, more people find jobs.

B

working capital /wskiy kepitl/

cash-flow /kafflov/

short-term /fo:t taxm/

long—term /1oy taim/

retained proﬁt /ri'teind 'profit/

assets /asets/

loan /ison/

interest /mtrest/

overdraft /sovedreft/

shares /fesz/

debentures /debentfoz/

Working capital pays for day-to-day costs.

Good cash-flow means the firm can pay its bills.

An overdraft is short-term finance, usually under a
year.

A mortgage is long-term finance.

Retained profit is profit kept in the business, not
paid to owners.

Cash and equipment are business assets.

The bank gave the firm a loan to buy machines.

Banks pay interest on savings.

An overdraft allows a bank account to go below zero.

She owns shares in the company, so she owns a small
part of it.

The company issued debentures to borrow money for
ten years.
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leasing /lism/

hire purchase /'hara 'p3:tfis/

trade credit /treid 'kredit/

microfinance /,maikraofar' nens/

crowdfunding /'kravdfandm/

grant S /grents/

cash /kef/

pI‘Oﬁt /'profit/

revenue /'revenju:/

cash-flow forecast
/keef flav 'forkaest/

inflows /nflavz/

outflows /aot'flavz/

net cash flow /netkefflov/

opening balance
/'svpeniy 'baelans/

Leasing lets a business use equipment without buying
it.

With hire purchase, you pay for a machine in parts.

Trade credit lets the shop pay the supplier in 30
days.
30

Microfinance gives very small loans to poor people
with no bank.

Crowdfunding raises small amounts from many
people.

The government gives grants to small firms.

The shop keeps enough cash to pay its bills.

If sales are bigger than costs, the firm makes a profit.

Selling 30 loaves at $5 brings $150 of revenue.

$5 30 $150

A cash-flow forecast shows the money expected
each month.

Higher interest rates attract capital inflows.

Lower interest rates cause capital outflows.

Net cash flow is cash in minus cash out.

The opening balance is the cash at the start of the
month.
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closing balance /klsozm 'balons/

current assets /karent'msets/

current liabilities
/'karent laa'bilitiz/

income statement
/'1gkam 'stertmant/

cost of sales /kostovseilz/

gross proﬁt /graus 'profit/

expenses /ek'spensiz/

profit for the year
/'profit fada jia/

stakeholders /'steikhaoldez/

statement of financial
pOSitiOl’l /'stertmant pv far'nenfl ps'zifn/

liabilities /lawe'bilitiz/

non-current assets

/non 'karant 'asets/

inventory /inventri/

The closing balance is the cash at the end of the
month.

Cash and stock are current assets.

Bills due within a year are current liabilities.

An income statement shows revenue, costs and
)
profit over a period.

The cost of sales covers the goods sold during the
period.

Gross profit is sales revenue minus the cost of the
goods sold.

Rent and wages are expenses.

The profit for the year was $50,000.
$50,000

Customers and workers are stakeholders affected by
business decisions.

The statement of financial position shows what
the firm owns and owes on one day.

Bank loans and unpaid supplier bills are liabilities.

Buildings and machines are non-current assets.

Inventory is the stock of goods a firm keeps.
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i non-current liabilities

/non 'karant laa'bilitiz/
p owners’ equity /svnez'ekwiti/
— ratios /'reifiavz/

% proﬁtablhty / profita'biliti/

% gross profit margin
/graus 'profit 'ma:dzm/

O/o pI'Oﬁt margin /'profit 'ma:dzin/

% return on capital employed
/r1'tam on 'keepitl em'plord/

capital employed
/'keepitl em'ploid/

O lquIdlty /lr'kwiditi/
— current ratio /karent 'reifiso/
A acid test ratio /'zsidtest 'retfiov/

(\J® dividend /'dwidend/

A ten-year bank loan is one of the firm’s non-current
liabilities.

Owners’ equity is assets minus liabilities.

Financial ratios compare a firm’s results over time.

Profitability shows how well a firm turns sales into
profit.

The gross profit margin is gross profit as a
percentage of sales.

The profit margin shows how much of each sale is
profit.

Return on capital employed shows profit as a
share of the money invested.

Capital employed is the total money invested in the
business.

Enough liquidity means a firm can pay its bills on
time.

A current ratio of 2 means short-term assets are
twice short-term debts.
2

The acid test ratio leaves stock out, because stock
may be hard to sell.

Shareholders receive a dividend from the profit.

IGCSE Business Studies ¢ Financial information and decisions

® exercises.lol exercises.com.cn



