GACO022 Cross-border Decisions,

Exchange Rates and Evidence
GAC Business - Vocabulary in context

Word

Example

@ Globalisation /glsubslar'zerfn/

a EXpOI‘tiIlg /ek'spa:tig/
(jd Licensing /lasonsi/

[_O Franchising /'freentfarziyp/
@ joint venture /dzomt'ventfs/

wholly owned subsidiary
/'havli sond sab'sidjeri/

exchange rate /eks'tfemdsrert/

N

29 Contribution /kontrrbjugn/

0/° tariff /['teerif/

m quota /'kwaota/

free-trade area /fri: treid 'earia/

customs union /kastemz junian/

Globalisation lets the factory sell to buyers in other
countries.

Exporting lets the firm sell its chairs abroad.

Licensing lets another firm use the design for a fee.

Franchising lets a local owner run a shop under a
famous brand.

Two firms form a joint venture to build a factory
together.

The parent company owns all of its wholly owned
subsidiary.

The exchange rate is the price of one currency in
another.

Contribution is price minus variable cost for each
item.

A tariff is a tax on imported goods.

An import quota limits how many cars can come in.

Members of a free-trade area have no tariffs between
them.

A customs union also has the same tariff on goods
from outside.
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‘Word

Example

1 Political risk /ps'litiki risk/

© Intellectual property
/.nta'lektfual 'propati/

@& Corporate social
responsibility
/'koparat 'saufl r1,sponsa'biliti/

matrix structure
/'meitriks 'straktfo/

@ Standardisation / steendadar'zerfn/

7\3 Adaptation /adep'tefn/

The firm thinks about political risk before opening a
factory abroad.

The firm protects its intellectual property, such as
its designs.

Cutting waste is part of corporate social
responsibility.

In a matrix structure, staff may report to two
managers.

Standardisation keeps the same package design in
every country.

Adaptation changes the package to suit local
customers.
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