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comparative advantage
/kem'peerativ ad'veentidz/

opportunity cost
/opa'tjuniti kost/

globalisation / glavbalar'zerfn/

foreign direct investment

/'foran dar'rekt m'vestmant/

terms of trade /tsmzovtred/

tariff /'teerif/

quota /'kwavta/

current account /karonto'kavnt/

A country has a comparative advantage in what it
gives up least to make.

The opportunity cost of a holiday is what else you
could have bought.

Globalisation links countries through trade, money
and ideas.

Building a factory abroad is foreign direct
investment.

The terms of trade compare export prices with
import prices.

A tariff is a tax on imported goods.

An import quota limits how many cars can come in.

Money from selling services abroad goes into the
current account.
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<__> exchange rate /eks'tfemds rert/ The exchange rate is the price of one currency in
another.
Marshall-Lerner condition The Marshall-Lerner condition says a weaker
/'maifl 'l:no ken'difin/ currency helps trade only if demand is elastic enough.
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J-curve /dzerkav/

transnational company

/treen'sneefon! 'kampani/

transfer pI‘iCil’lg /'treensfs: 'praisiy/

World Trade Organization

/wa:ld treid o:genar'zerfn/

free-trade area /fri:treid 'earis/

customs union /kastsmz jumten/

common market /komsn'makit/

economic and monetary
union /ike'nomik &nd 'manitori juznien/

floating exchange rate
/'flavty eks'tfeinds ret/

fixed exchange rate
/fikst eks'tfeinds reit/

devaluation /divzlju'ein/

unit labour cost
/'junit 'lerba kost/

The J-curve shows the trade balance getting worse
before it gets better.

A transnational company works in many countries.

With transfer pricing, one part of a company
charges another part a set price.

The World Trade Organization sets the rules for
trade between countries.

Members of a free-trade area have no tariffs between
them.

A customs union also has the same tariff on goods
from outside.

A common market also lets workers and money
move freely.

An economic and monetary union shares one
currency, such as the euro.

A floating exchange rate moves up and down with
supply and demand.

A fixed exchange rate is held at one value by the
government.

Devaluation lowers a fixed exchange rate.

Unit labour cost is the wage cost of making one
unit.
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Word Example

E financial account Money invested abroad is recorded in the financial
Yy
/far'nzen(l a'kavnt/ account.
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