Inflation, unemployment and policy

judgement
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Word Example

Wy disinflation /dism'fleifn/

& deflation /diflefn/

fiscal policy /'fiskl 'polisi/

=)

LD supply-side policy
/sa'plar said 'polisi/

When inflation falls from 6% to 2%, that is
disinflation: prices still rise, but more slowly.

6% 2%

During deflation, prices in general fall.

Changing taxes and government spending is fiscal
policy.

Training workers is a supply-side policy.
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