AP Macroeconomics

Vocabulary Test &7l

- Week 4

Topics 4-5 - Financial Sector, Long-Run Consequences of Stabilization Policies

Sections A and C are marked on exact spelling; Section B accepts any listed Chinese form.
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Vocabulary Test

liquidity

reserves

nominal interest rate
real interest rate
medium of exchange
unit of account

store of value

fractional reserve

required reserve ratio
money market

Money demand

Money supply
Expansionary (easy)
Contractionary (tight)
open-market operations
loanable funds market
Phillips curve
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- AP Macroeconomics - Week 4 - Answer key
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