Vocabulary Test &7l

AP Macroeconomics - Week 3

Topics 2-4 - Economic Indicators and the Business Cycle, National Income and Price

Determination, Financial Sector

Sections A and C are marked on exact spelling; Section B accepts any listed Chinese form.

Question Answer

Marks

1 trough

2 Aggregate demand (AD)

3 price level

4 interest-rate effect

) multiplier effect

6 marginal propensity to consume
7 Short-run aggregate supply (SRAS)
8 nominal wages

9 sticky

10 full-employment (potential) output
11 recessionary gap

12 inflationary gap

13 Fiscal policy

14 Expansionary

15 Contractionary

16 discretionary

17 financial asset

18 stocks

19 Vot B RO,

20 T o i 5 10 1)

21 KL

22 i

23 H B E #e

24 figF
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