
Solutions
Each answer shows the steps, then the result.

2.1

• they fall

2.2

• they rise

2.3

• an appreciation lowers net exports, which shifts aggregate demand to the left

3.1 B

3.2 A

3.3

(a)

• they become cheaper

(b)

• net exports rise

(c)

• AD shifts right (increases)

AP Macroeconomics • 6.5 Changes in the Foreign Exchange Market and Net Exports 3


