
Solutions
Each answer shows the steps, then the result.

2.1

• any three of: joint-stock companies; banks of deposit and exchange; bills of exchange;
marine insurance; double-entry bookkeeping

2.2

• that a state’s wealth is its stock of bullion and that trade is a contest in which one
state’s gain is another’s loss

2.3

(a)

• a single loss could ruin a merchant

(b)

• more merchants will risk a voyage once the loss is survivable

3.1 B

• shares spread an unbearable individual risk

3.2 B

• colonial trade is directed to the parent state’s benefit

3.3

(a)

• wealth without the land or title that the social order used to rank people

(b)

• the same tension appears wherever a commercial class seeks political standing, which
is a stated cause of later upheavals in this course

3.4

(a)

• for example: Antwerp, then Amsterdam, with the Dutch East India Company (1602)
or the Amsterdam Exchange Bank (1609); or London with the English East India
Company (1600)

(b)

• bullion from mines such as Potosí flowed through Seville into Europe, adding to a
money supply that a recovering population was already pushing against; more coin
chasing scarce food raised prices, especially of grain
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(c)

• for example: in England, merchants bought land and married into gentry families,
so wealth and status merged; in the Dutch Republic, merchant patricians themselves
governed the towns; in Eastern Europe, a weak merchant class left landed nobles
dominant
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