
A-Level Economics: w25 13Name: A-Level Economics: w25 13Name: 

What is an example of primary income in the current account of the balance of payments of Pakistan?27

dividends received by a Pakistani resident from shares in a domestic firmA

profits of Pakistani businesses exporting goodsB

rent received by a Pakistani resident from a property in another countryC

salary received by a Pakistani engineer from a foreign-owned producer operating in PakistanD

What is meant by comparative advantage?28

One country can produce a product at a lower opportunity cost than another country.A

One country can producemore of a product than another country, using a given level of resources.B

One country has lower barriers to trade than another country.C

One country is making more efficient use of factors of production than another country.D

An economy specialises in the production of one product. It exports this product to obtain another
product.

Which type of diagram can show the combinations of these products?

29

the production possibility curveA

the aggregate demand curveB

the principle of absolute advantageC

the trading possibility curveD

The main export of country X is oil. The world demand for oil is price inelastic. The world supply of
oil is reduced by the major oil producing countries, including country X. Imports into country X are
unchanged.

What are the effects of this action by the major oil producing countries on the terms of trade and
the current account of the balance of payments in country X?

30

current accountterms of trade

increasesincreasesA

decreasesincreasesB

increasesdecreasesC

decreasesdecreasesD
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What is characterised as a free good?1

one that has zero opportunity costA

one that is non-excludable and non-rivalrousB

one that is supplied by the government with no chargeC

one that receives a 100% government subsidyD

Which combination correctly identifies the rewards to each factor of production?2

landlabourenterprisecapital

wagesrentprofitinterestA

rentwagesprofitinterestB

rentwagesinterestprofitC

profitinterestwagesrentD

A government wants to move its economy away from central planning towards a market economy.

Which policy would be consistent with this aim?

3

introduce tariffs on imported goodsA

privatise the ownership of electricity generationB

provide free education for primary school pupilsC

reduce prices of foods such as wheat and riceD

A country is currently producing at output Z on production possibility curve XY. Its annual economic
growth rate is forecast to decline over the next ten years to 5% per year.

If the forecast is correct, which point represents its most likely economic output in 10 years?

4

O

capital

goods

consumer goods

Y

X

Z

A

D

B

C

11_9708_14_2025_1.16c© UCLES 2025

2

1



A-Level Economics: w25 23Name: 

2

9708/23/O/N/25© UCLES 2025

Section A

Answer all parts of Question 1.

1 Malaysia’s uncertain economic prospects

Malaysia is an emerging middle-income country. Its increasing population is an important factor 
in promoting future economic growth. The country, however, faces two underlying problems. 
First, the fertility rate, the average number of children a woman can expect to give birth to, has 
fallen consistently as Malaysia’s economy has developed. This rate is now below the critical level 
where a population replaces itself. Second, Malaysia has an ageing population, with an increasing 
proportion of its population over 65 years of age. In 2015 the average age of Malaysia’s population 
was 28.2 years; in 2030 it is forecast to reach 34.1 years. Malaysia’s forecast total population to 
2027 and its ageing population from 2017 to 2022 are shown in Figs. 1.1 and 1.2 below.

Fig. 1.1 Total population of Malaysia, 2017 to 2027
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Fig. 1.2 Share of population older than 65 years in Malaysia, 2017 to 2022

The key issue for Malaysia’s government is whether it is prepared for this fundamental shift in its 
population. There is plenty of scope for optimism. The economy appears to have recovered from 
the shock of the COVID-19 pandemic. Its growth rate in 2021 and the 2022 forecast was above 
the government’s target of 5.1%, with substantial growth in exports of electrical and electronic 
goods, palm oil, gas and oil supplies. Unemployment is below 4% and the current account of the 
balance of payments was projected to have a record surplus in 2022.
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 Economists, however, fear that Malaysia’s government and its people are not ready to meet the 
challenges of an ageing population. In a recent survey, 70% of respondents felt it was the duty of 
the young to take care of the elderly, but they were also concerned that the economy could not 
cope with the pressure on its human capital and other resources. More resources will have to be 
allocated to meet the needs of the elderly.

 It was further argued that Malaysia needed a proper plan for dealing with this situation. According 
to one economist, free childcare for working parents was essential and tax incentives should be 
used to keep more elderly workers in employment.

Source: Saw Yee Fung, Low rates impact on Malaysia’s human capital and economic development, 
The Star (KL) 15 October 2022.

 (a) Use the information in Figs. 1.1 and 1.2 to compare the change in Malaysia’s total population 
from 2017 to 2022 with the change in its ageing population from 2017 to 2022. [2]

 (b) Explain one example of ‘what to produce’ in Malaysia that may have to change in order to 
meet the needs of its ageing population. [2]

 (c) With the help of a production possibility curve (PPC) diagram, consider the extent to which 
Malaysia’s productive capacity is likely to change with its projected change in total population.
 [4]

 (d) Assess whether the Malaysian government should provide free childcare to working parents.
 [6]

 (e) Excluding net exports, assess the likely impact of the change in Malaysia’s total population 
on aggregate demand. [6]4
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Section B

Answer one question.

EITHER

2 (a) In 2022 the supply of root ginger from Nigeria, Africa’s biggest producer, fell by 20%. Market 
demand was expected to grow by more than 5%. 

  With the help of a demand and supply diagram, explain how the market equilibrium for root 
ginger in Nigeria is likely to change and consider how certain you are of the new market 
price. [8]

 (b) Assess the ways in which producers of root ginger might be able to stabilise their incomes.
 [12]

OR

3 (a) The Gini coefficient for South Korea was estimated to be 0.39 in 2019 and 0.33 in 2022. 

  Explain what this data means, how it might be used by the government of South Korea and 
consider its usefulness. [8]

 (b) Assess why it is easier for a government such as that of South Korea to redistribute income 
rather than redistribute wealth. [12]

Section C

Answer one question.
EITHER

4 (a) For your economy or for one that is known to you, explain three causes of inflation and 
consider which of these causes is likely to be most important in 2025. [8]

 (b) Assess whether supply-side policy or demand-side policy is the better way of reducing this 
inflation. [12]

OR

5 (a) Explain two reasons why an economy may have a deficit on the current account of its balance 
of payments and consider whether its government is likely to be concerned about this deficit.
 [8]

 (b) Assess whether it is better to use protectionist policies or contractionary policies to reduce a 
deficit on the current account of the balance of payments. [12]
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Which statement about a free vaccination programme is normative?1

It will help raise life expectancy.A

It is likely to improve the welfare of society.B

It will result in lower spending on other medical services.C

Tax revenues generated through improved economic activity will exceed the spending on
vaccination.

D

The diagram shows the production possibility curves of two countries, X and Y.2
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What can be concluded from the diagram?

Both countries have decreasing opportunity cost in the production of consumer goods.A

Both countries should produce 40 units of capital goods and 20 units of consumer goods.B

Country Y has constant opportunity cost in the production of consumer goods.C

Country Y is producing more consumer goods than country X.D

Which goods are least likely to be allocated by market forces in a mixed economy?3

hospitalsA

railwaysB

street lightingC

television programmesD
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Farmers want to extract wild honey from beehives. They find the beehives by following birds known
as honeyguide birds who want the beeswax that is also found in the beehives.

What does this suggest?

10

Farmers and honeyguide birds are rival consumers.A

Wild honey and beeswax are free goods.B

Wild honey and beeswax are in joint supply.C

Wild honey is the opportunity cost of beeswax.D

An indirect tax is imposed on good X.

Which situation is most likely to result in producers bearing a higher burden of the tax?

11

price elasticity of demand is elasticA

price elasticity of demand is inelasticB

price elasticity of supply is elasticC

price elasticity of supply is inelasticD

What would not be included in the calculation of an individual’s wealth?12

the house owned by the individualA

the savings in the individual’s bank accountB

the stocks and shares owned by the individualC

the wages earned by the individualD

Why might governments provide free education for children aged 4 to 16 years old?13

Consumers are not fully aware of the benefits of education.A

Education in a free market system would be over consumed.B

Education is a public good and there would be many free riders.C

The private costs of education exceed the private benefits in a free market.D
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	 (a) 	 Using the data in Table 1.1, compare Vietnam’s balance of trade in goods and services 
between 2009 and 2011 with that from 2015 to 2017.� [2]

	 (b)	 (i)	 Explain the relationship you would expect between the annual change in the balance of 
trade in goods and services and the annual change in real GDP growth. � [2]

		  (ii)	 Consider the extent to which this relationship is evident in the data in Table 1.1.� [2]

	 (c)	 Using the information provided, explain one supply-side reason why Vietnam has experienced 
‘spectacular economic growth’.� [2]

	 (d)	 Assess the likely macroeconomic effects of pressure on the exchange rate of the Vietnamese 
dong arising from Vietnam’s increased exports.� [6]

	 (e)	 Assess whether Vietnam’s ‘economic miracle’ is likely to persist over the next few years.� [6]

Section B

Answer one question.

EITHER  

2	 (a)	 An economy contains just two sectors, an agricultural sector and an industrial sector. 

		  With the help of a diagram, explain how a production possibility curve (PPC) can be used to 
show the concept of opportunity cost and consider whether opportunity cost is likely to remain 
constant if resources are reallocated from the agricultural sector to the 	 industrial sector.� [8]

	 (b) 	 Assess whether the free market should be used to provide all types of goods in an economy. 
� [12]

OR

3 	 (a) 	 With the help of a formula, explain the meaning of price elasticity of supply and consider 
which factors are most important in determining whether the price elasticity of supply for a 
good is likely to be relatively elastic or relatively inelastic. � [8]

	 (b) 	 Assess the likely success of any two government policies to make the price elasticity of 
supply of all agricultural products more elastic.� [12]
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