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Which government policy is intended to correct a negative externality?

A guaranteed minimum prices for farmers producing certain agricultural products
B imposition of taxes on factories releasing pollutants into rivers

C rent controls on housing occupied by low-income individuals
D

the provision of free books for children of poorer households

What is an advantage of pollution permits, when compared with an alternative policy of taxes levied

the reduction in the level of pollution is more predictable

Which statement describes a multinational company (MNC)?

B
C Afirm that experiences diseconomies of scale at low levels of output.
D
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on the quantity of pollutants emitted by firms?
A firms cannot sell any surplus permits
B no monitoring of firms’ emissions is required
C pollution levels can be reduced to zero
D
26
A A firm that avoids paying indirect taxes.
A firm that conducts operations in different countries.
A firm that trades internationally.
6

What is the most likely evidence that an economy has reached a position of Pareto optimality?

A price volatility
a large current account deficit

a regressive taxation system
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full employment



