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9	 The diagram shows the market for oil. The original equilibrium price is P. 
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	 There is a reduction in world oil supplies due to war in some supplying countries. At the same time 
some importing countries are much colder than usual. 

	 What will be the equilibrium price of oil after these changes?

	 A	 P1		  B	 P2	 C	 P3	 D	 P4

10	 The demand for a good falls at the same time as its costs of production decrease.

	 What will be the combined effect of these changes on the price and on the quantity supplied of the 
good?

price quantity supplied

A decrease decrease

B decrease uncertain

C uncertain decrease

D uncertain uncertain

11	 A government imposes a specific indirect tax on a product.

	 When will the tax cause the greatest reduction in consumer surplus for the buyers of the product?

	 A	 When the product has price elastic demand and price elastic supply.

	 B	 When the product has price elastic demand and price inelastic supply.

	 C	 When the product has price inelastic demand and price elastic supply.

	 D	 When the product has price inelastic demand and price inelastic supply. 
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12	 The table shows the maximum amount three students would each be willing to pay for a taxi to 
take them home from a nightclub.

$

Jane 10.00

Sara   8.00

Yasmin   6.00

	 The fare for the taxi is $12. Assume they share the taxi fare as shown in the table below.

	 Which row shows how much they each should pay so that they each obtain the same consumer 
surplus?

Jane $ Sara $ Yasmin $

A 2.00 4.00 6.00

B 4.00 4.00 4.00

C 5.00 4.00 3.00

D 6.00 4.00 2.00

13	 A government fixes a minimum price for a service.

	 What will be the outcome of such a policy?

	 A	 Demand will fall if the minimum price is below the equilibrium price.

	 B	 Demand will rise if the minimum price is above the equilibrium price.

	 C	 Production will fall if the minimum price is above the equilibrium price.

	 D	 Production will stay the same if the minimum price is below the equilibrium price.
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