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What is a trade-weighted exchange rate?25

the price of one currency against a basket of other currenciesA

the price of one currency in terms of anotherB

the price of one currency in terms of its real purchasing powerC

the price of one currency being determined by state interventionD

The United Nations gives aid to a developing country so it can purchase vaccinations manufactured
in India.

How is this aid characterised?

26

characteristic 2characteristic 1

tiedbilateralA

untiedbilateralB

tiedmultilateralC

untiedmultilateralD

What is a protectionist policy a government may use to reduce the deficit on the balance of payments
of the current account?

27

revaluation of the exchange rateA

increase in the rate of income taxB

increase in the rate of interestC

introduction of import quotasD
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A low-income country receives aid from a high-income country.

When will this aid give maximum benefit in the long term to the low-income country?

27

purpose of the aidtype of aid

purchase of agricultural machinerygrantA

payment of food subsidiesgrantB

purchase of agricultural machineryloanC

payment of food subsidiesloanD

Which variable is included in the calculation of both the Human Development Index (HDI) and the
Multidimensional Poverty Index (MPI)?

28

child mortality rateA

gross national income (GNI) per capitaB

life expectancy at birthC

years of schoolingD
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