A-Level Business: w25 31

Name: :}— A-Level Business: w25 31

3 (a) Using the data in Table 1.3, calculate the payback period for PPP’s proposed new machine.

(b) Using the data in Table 1.3, calculate the accounting rate of return (ARR) for PPP’s proposed
new machine.




A-Level Business: w25 32

Name: :}— A-Level Business: w25 32

3 (a) Using the data in Table 1.2, calculate the payback period of the country C location.

(b) Using the data in Table 1.3, calculate the accounting rate of return (ARR) of the country D
location.




A-Level Business: w25 33

Name: :}— A-Level Business: w25 33

3 (a) Using the data in Table 1.1, calculate the payback period.

(b) Using the data in Table 1.1, calculate the net present value (NPV) over six years discounted
at 8%.




